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CPAs & ADVISORS

INDEPENDENT AUDITOR’S REPORT

Colleton County Council

of Colleton County
Colleton County, South Carolina
Walterboro, South Carolina

We have audited the accompanying financial statements of the governmental activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of Colleton County,
South Carolina (the “County”), as of and for the year ended June 30, 2021, and the related notes to the financial
statements, which collectively comprise the County’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the County, as of June 30, 2021, and the respective changes
in financial position for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Emphasis of Matter

As discussed in Note 12, Colleton County, South Carolina implemented Governmental Accounting Standards Board
(“GASB”) Statement No. 84, Fiduciary Activities, as of July 1, 2020. This standard significantly changed the
accounting for the County’s fiduciary funds. Our opinions are not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis (on pages 4 — 18), the Budgetary Comparison Schedule of the General Fund (on page 80), the
Budgetary Comparison Schedule of the Special Revenue Fund (on page 81), the Schedules of the Proportionate
Share of the Net Pension Liability (on pages 82 — 84), the Schedules of Pension Contributions (on pages 85 — 88),
and the Schedules of Changes in Total OPEB Liability and Related Ratios (on pages 89 — 91) be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the County’s basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements and schedules, combining statement of fiduciary net position and combining statement of changes in
fiduciary net position, the individual financial statements and schedules of the County’s discretely presented
component units, and statistical section listed in the table of contents are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The Uniform Schedule or Court Fines,
Assessments, and Surcharges (per ACT 96) is presented for purposes of additional analysis as required by the
State of South Carolina, and is not a required part of the basic financial statements.



The combining and individual nonmajor fund financial statements and schedules, combining statement of fiduciary
net position and combining statement of changes in fiduciary net position, the individual financial statements and
schedules of the County’s discretely presented component units, and the Uniform Schedule or Court Fines,
Assessments, and Surcharges (per ACT 96) are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial statements and schedules,
combining statement of fiduciary net position and combining statement of changes in fiduciary net position, the
individual financial statements and schedules of the County’s discretely presented component units, and the Uniform
Schedule or Court Fines, Assessments, and Surcharges (per ACT 96) are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 27, 2021, on
our consideration of the County’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the County’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the County’s internal control over financial reporting and compliance.

N # Gortinas, KKE

Savannah, Georgia
December 27, 2021



NOTES TO THE FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budgetary Basis of Accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles
(“GAAP”) for the General Fund, the Fire and Rescue Commission, and the Memorial Library. All
other special revenue funds and debt service funds (excludes the GO Bond Fund, State
Accommodations Fund, Sheriff's Discretionary Fund and the 14™ Circuit Court Solicitor Fund) that
have appropriated budgets, also conform to GAAP but tend to follow the revenue source generated
by those funds (i.e., grant awards and projects funds). All annual appropriations lapse at fiscal year-
end. Due to the late receipt of funding for the Coronavirus Local Fiscal Recovery Fund, a formal
budget was not adopted during the fiscal year. However, the County has established a project-
length budget for this fund.

The appropriated budget is prepared by fund, function, and department. The government's
departmental heads may make transfers of appropriations within a department. Transfers of
appropriations between departments require the approval of the County Administrator. The legal
level of budgetary control (i.e., the level at which expenditures may not legally exceed
appropriations) is the fund level. The Council may make supplemental budgetary appropriations
throughout the year.

Appropriations in all budgeted funds lapse at the end of the fiscal year even if they have related
encumbrances. Encumbrances are commitments related to unperformed (executor) contracts for
goods and services (i.e., purchase order, contracts, and commitments). Encumbrance accounting
is utilized to the extent necessary to assure effective budgetary control and accountability and to
facilitate effective cash planning and control. While all appropriations and encumbrances lapse at
year-end, valid outstanding encumbrances (those for which performance under executor contract is
expected in the next year) are re-appropriated and become part of the subsequent year's budget
pursuant to state regulations.

Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net
Position/Fund Balance

Cash and Cash Equivalents and Deposits

The "deposits" classification is used only in the notes, not on the face of the statement of net
position. Deposits include cash on hand, pooled money market funds and certificates of deposit.

The County considers cash and cash equivalents for cash flow purposes to be currency on hand,

demand deposits with banks, amounts included in pooled cash and investment accounts, and liquid
investments with an original maturity of three months or less when purchased.
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for
particular purposes.

Sheriff's Discretionary Funds — to account for the program and activities associated with the Sheriff department.

Clerk of Court IV Incentives Fund — to account for federal child enforcement incentives received and disbursed
by the Clerk of Court.

Clerk of Court IV Unit Costs Fund — to account for federal child enforcement funds received and disbursed by
the Clerk of Court.

Victim Witness Services Fund — to account for victims’ funds for the County.

14th Circuit Court Solicitor Fund — to account for the activities of the 14th Circuit Court Solicitor mandated by
State Statute to prosecute within the 14th Circuit Court System that Colleton County acts as Host County.

Animal Care Control Donations Fund — to account for projects and activities for animal control.

Emergency Telephone Fund — to account for operations of the County's Emergency 911 communication system.

County Hospitality Tax Fund — to account for local hospitality tax collected by the County.

County Accommodations Tax Fund - to account for local accommodations tax collected by the County.

State Accommodations Tax Fund — to account for state accommodations tax collected by the State.



NONMAJOR GOVERNMENTAL FUNDS

DEBT SERVICE FUNDS

Debt Service Fund — used for the accumulation of resources for payment of principal and interest on County
general obligation debt.

GO Bond Fund - used to set aside funds to pay interest and principal related to the General Obligation Bond
Series 2015.

Debt Service Non-GOB - used to set aside funds to pay interest and principal on County non-general obligation
debt.



COLLETON COUNTY, SOUTH CAROLINA

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2021

Special Revenue Funds

Sheriff's
Discretionary Clerk of Court Clerk of Court

Funds IV Incentives IV Unit Costs

Victim
Witness
Services

ASSETS
Cash and cash equivalents $ 129,165 $ 92884 $ -
Receivables, net 1,023 - 26,564
Prepaid expenditures - - -

132,246
4,626

Total assets $ 130,188  $ 92,884 $ 26,564

136,872

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES

LIABILITIES
Accounts payable $ 54 % -3 8,208
Accrued payroll and benefits 485 - 3,994

575
914

Total liabilities 539 - 12,202

1,489

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes - - -

Total deferred inflows of resources - - -

FUND BALANCES
Non-spendable:
Prepaid expenditures - - -
Restricted for:
Public safety 129,649 - -
Debt service - - -
Recreation and culture - - -
Judicial services - 92,884 14,362
Assigned:
Judicial services - - -
Public safety - - -
Committed
Recreation and culture - - -

135,383

Total fund balances 129,649 92,884 14,362

135,383

Total liabilities, deferred inflows
of resources and fund balances $ 130,188 $ 92,884 $ 26,564

136,872

(Continued)
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Special Revenue Funds

14th Circuit Animal Care County County State
Court Control Emergency Hospitality Accommodations Accommodations
Solicitor Donations Telephone Tax Tax Tax
1,316,292  $ 16,983 $ 423,216 29,306 463 41,779
2,790 - 37,812 58,031 103,244 19,365
22,532 - - - - -
1,341,614  $ 16,983 $ 461,028 87,337 103,707 61,144
30,047 $ 3312  $ 4,983 600 6,920 -
117,414 - 2,487 - 10,031 -
147,461 3,312 7,470 600 16,951 -
22,532 - - - - -
- - 453,558 - - -
- - - - - 61,144
1,171,621 - - - - N
- 13,671 - - - -
- - - 86,737 86,756 -
1,194,153 13,671 453,558 86,737 86,756 61,144
1,341,614  § 16,983 $ 461,028 87,337 103,707 61,144
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COLLETON COUNTY, SOUTH CAROLINA

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2021
Debt Service Funds
Debt Service
Debt Service GO Bond Non-GOB Totals
ASSETS
Cash and cash equivalents $ 455587 % 173,674 $ 124,296 2,935,891
Receivables, net 99,454 - - 352,909
Prepaid expenditures - - - 22,532
Total assets $ 555,041 $ 173,674  $ 124,296 3,311,332
LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES
LIABILITIES
Accounts payable $ -3 -3 - 54,699
Accrued payroll and benefits - - - 135,325
Total liabilities - - - 190,024
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 83,281 - - 83,281
Total deferred inflows of resources 83,281 - - 83,281
FUND BALANCES
Non-spendable:
Prepaid expenditures - - - 22,532
Restricted for:
Public safety - - - 718,590
Debt service 471,760 173,674 124,296 769,730
Recreation and culture - - - 61,144
Judicial services - - - 107,246
Assigned:
Judicial services - - - 1,171,621
Public safety - - - 13,671
Committed
Recreation and culture - - - 173,493
Total fund balances 471,760 173,674 124,296 3,038,027
Total liabilities, deferred inflows
of resources, and fund balances $ 555,041  $ 173,674 % 124,296 3,311,332
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COLLETON COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Revenues
Taxes
Intergovernmental
Fines and fees
Other revenues
Total revenues

Expenditures
Current:
General government
Judicial services
Public safety
Roads and bridges
Recreation and culture
Economic development
Intergovernmental
Debt service:
Principal
Interest and fiscal charges
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses)
Proceeds from sale of capital assets
Insurance recoveries
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning of year,
as restated

Fund balances, end of year

(Continued)

Special Revenue Funds

Sheriff's Victim
Discretionary Clerk of Court Clerk of Court Witness
Funds IV Incentives IV Unit Costs Services
-8 -8 -8 -
- 38,645 173,317 59,954
5,588 428 3 755
5,588 39,073 173,320 60,709
- - 152,097 -
52,823 - - 84,789
52,823 - 152,097 84,789
(47,235) 39,073 21,223 (24,080)
9,031 - - -
11,900 - 26,500 -
- (26,500) (33,691) -
20,931 (26,500) (7,191) -
(26,304) 12,573 14,032 (24,080)
155,953 80,311 330 159,463
129,649 § 92,884 $ 14,362  $ 135,383
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Special Revenue Funds

14th Circuit Animal Care County County
Court Control Emergency Hospitality Accommodations Accommodations
Solicitor Donations Telephone Tax Tax
-8 -8 - 8 624,658 607,041 $ 40,002
4,011,100 - 109,265 - - -
238,290 15,108 275,076 - - -
9,645 10,239 1,905 790 499 133
4,259,035 25,347 386,246 625,448 607,540 40,135
- - - 2,125 - -
4,356,354 - - - - -
- 50,796 283,535 - - -
- - - - 5,791 -
- - - 72,045 367,145 -
- - - 124,152 - -
- - - 6,000 25,702 -
4,356,354 50,796 283,535 204,322 398,638 -
(97,319) (25,449) 102,711 421,126 208,902 40,135
4,948 - - - - -
240,988 - - - - -
(121,657) - - (408,486) (150,000) -
124,279 - - (408,486) (150,000) -
26,960 (25,449) 102,711 12,640 58,902 40,135
1,167,193 39,120 350,847 74,097 27,854 21,009
1,194,153  $ 13,671  $ 453,558 $ 86,737 86,756 $ 61,144
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FIDUCIARY FUNDS

CUSTODIAL FUNDS

Custodial funds are used to account for assets held by the County as an agent for individuals, private
organizations, and other governments.

Sheriff Trust Funds — to account for the receipts and disbursements by the Sheriff's office related to seized assets
from offenders.

Inmate Trust Funds — to account for the funds held for the offenders that are incarcerated.

Jail Commissary Funds — to account for the resources used to operate the County detention center commissary.

Willow Swamp Water Shed Fund - to account for the resources used for the Willow Swamp water shed.

Law Officer's Memorial Fund — to account for contributions on behalf of law enforcement officials.

Treasurer Fund — to account for receipts and disbursements by the Treasurer that will be disbursed to other
entities.

14th Circuit Court Solicitor Fund — to account for receipts and disbursements by the 14th Circuit Court Solicitor
that will be disbursed to other entities.

Delinquent Tax Fund — to account for delinquent taxes collected.

Clerk of Court Fund — to account for child support payments, bonds, restitution, and fines collected by the Clerk of
Court and held in trust for others.

Magistrate’s Fund — to account for fines collected that have not been disposed of by the court.

Firemen's Fund - represents the receipts and disbursements by the treasurer that will be disbursed to the various
fire departments within the County.

Colleton County School Fund — used to account for receipts and disbursements by the treasurer of assets
earmarked for the school district.



COLLETON COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF FIDUCIARY NET POSITION
CUSTODIAL FUNDS
JUNE 30, 2021

ASSETS

Cash and cash equivalents
Taxes receivable
Other receivables

Total assets

LIABILITIES

Due to others

Total liabilities

NET POSITION
Restricted:
Individuals, organizations,

and other governments

Total net position

Sheriff Inmate Jail Willow Swamp Law Officer's
Trust Funds Trust Fund Commissary Water Shed Memorial

$ 241,728 $ 105,815 131,718 $ 48,680 $ 2,859

- - - 3 -

241,728 105,815 131,718 48,683 2,859

183,262 68,789 108,500 42,948 -

183,262 68,789 108,500 42,948 -

58,466 37,026 23,218 5,735 2,859

$ 58,466 $ 37,026 23,218 $ 5,735 $ 2,859
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14th Circuit Delinquent Clerk of Colleton

Treasurer Court Solicitor Tax Court Magistrate Firemen County School Total
$ 754,660 $ 11,490 $ 2,765,130 $ 313,398 $ 78,948 $ 104,893 $ 7,307,124 $ 11,866,443
3,637 872 - - - - - 4,509
758,297 12,362 2,765,130 313,398 78,948 104,893 7,307,124 11,870,955
504,536 9,150 1,848,290 236,217 87,254 84,495 5,774,524 8,947,965
504,536 9,150 1,848,290 236,217 87,254 84,495 5,774,524 8,947,965
253,761 3,212 916,840 77,181 (8,306) 20,398 1,532,600 $ 2,922,990
$ 253,761 $ 3,212 $ 916,840 $ 77,181 $ (8,306) $ 20,398 $ 1,532,600 $ 2,922,990
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COLLETON COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

CUSTODIAL FUNDS
JUNE 30, 2021

ADDITIONS
Taxes
Fines and fees
Miscellaneous
Total additions

DEDUCTIONS

Taxes and fees paid to other governments
Other custodial disbursements

Total deductions

Net increase (decrease)
in fiduciary net position

Net position, beginning of year, restated

Net position, end of year

Sheriff Inmate Jail Willow Swamp Law Officer's
Trust Funds Trust Fund Commissary Water Shed Memorial

$ - $ - $ -3 5,497 -

- 52,093 - - -

1,160 - 162,013 238 5

1,160 52,093 162,013 5,735 5

41 15,067 138,795 - -

41 15,067 138,795 - -

1,119 37,026 23,218 5,735 5

57,347 - - - 2,854

$ 58,466 $ 37,026 $ 23,218 $ 5,735 2,859
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14th Circuit Delinquent Clerk of Colleton

Treasurer Court Solicitor Tax Court Magistrate Firemen County School Total
$ 5,093,419 $ - $ 6,261,370 $ - $ - $ 77,490 $ 10,774,878 $ 22,212,654
3,038,657 - - 499,070 500,260 - - 4,090,080
198 81,570 12,881 26 - 663 19,874,535 20,133,289
8,132,274 81,570 6,274,251 499,096 500,260 78,153 30,649,413 46,436,023
8,021,570 - 5,430,446 - - - 17,448,539 30,900,555
- 89,195 - 580,787 528,886 57,755 12,160,427 13,570,953
8,021,570 89,195 5,430,446 580,787 528,886 57,755 29,608,966 44,471,508
110,704 (7,625) 843,805 (81,691) (28,626) 20,398 1,040,447 1,964,515
143,057 10,837 73,035 158,872 20,320 - 492,153 958,475
$ 253,761 $ 3,212 $ 916,840 $ 77,181 $ (8,306) $ 20,398 $ 1,532,600 $ 2,922,990
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